
  

Currency issues are overlooked by many sports people. After all, FX fluctuations 
are beyond your control.

All true, but for a group understandably motivated by precision and winning, athletes can take simple 
steps to stop themselves from losing money due to currency movements. 

Any sports person that moves money between countries, buys a house/car/watch/yacht, invests in 
business or property in a different country or is transferring bonuses or investments will be subject  
to potential currency losses and gains. It’s a gamble and gambling is not in the nature of protecting  
your wealth.

There are four main factors that move currency markets which are the political 
climate, economic climate, unforeseen events, and ongoing market volatility.
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Example

A sports person bought a £1m house in London and they resided in Spain. He paid in Euros. The date the 
offer was accepted was 7th Jan 2021, the pound vs Euro exchange rate was at 1.1023. It completed on 5th 
April 2021 and that is the date the solicitor requested the funds. The exchange rate was now  
at 1.1792. 

If the sports person had paid for the house by exchanging the currency on 7th January it would  
of cost him 1,102,300 Euros at an exchange rate of 1.1023. As it transpired, they did what everyone 
else does and waited until the solicitor requests the funds on the 5th of April it cost him/her 
1,179,200 Euros. By not managing their risk to currency exposure the house cost them 76,900  
Euro more. 

So what are the costs?

The bank took 1% as their commission, so 11,792 Euros for the transaction with no work involved, just 
through the online platform.
 
Had he used a TransferWise or XE they might have taken 0.0040 as their commission on a typical  
house sale so 4716 Euros for the same transaction through an App with no work or personal service 
involved.

Central FX would do the same but for a little less with a personal service that might have meant the  
house cost tens of thousands less than he paid. 
 
What activities can happen in an athlete world that might be impacted by currency? 

• Buying a house 

• Buying a £25000 watch market moves 2% between deciding you might buy and purchasing/sending 
funds, watch becomes £500 more expensive. 

• Winnings and the time between winning and being paid winnings

• Transfers, signing on fees, bonuses 

When retiring what activities might be impacted by currency?
 
• Transferring of investments – wealth management angle

• Relocation house sale/purchase
 
• Business investments, 
 
• Business purchases 

• Ongoing purchases, houses, cars etc.
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Although helpful, the brief information included in this document is intended as a guide only and does not constitute legal advice. For more detailed 
information regarding any of the matters raised in this document tailored to suit your specific circumstances please contact a member of our team.

Managing your currency affairs today 

An FX Specialist will look to provide better rates and therefore a saving, whilst offering that all important 
personal service to the athlete. 
 
A personal FX service should look similar to what a Wealth Manager does. There are 4 steps: 

• Find out what an individual is looking to do and why, what matters is to understand the why and how  
in their world. 

• Highlight 2 or 3 risks they may face from currency moves costing them money 

• Offering 2 or 3 options they could do to protect from losing money 

• The individual decides what is best for them 
 

Our Role

Mackrell. Solicitors’ sports team are regularly dealing with international athletes. We use our Mackrell 
International network to source local advice on the ground in almost any country in the world. Similarly, 
our clients are usually working and performing their sports in a range of jurisdictions and often receiving 
sponsorship from international brands. As a result, we guide our clients on potential FX risks and how to 
minimise those risks when negotiating new employment and commercial deals.
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